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American Institute of Electrical Engineers

345 EAST 47th STREET ¢ NEW YORK 17, N.Y. ¢ PlLaza 2-6800 (Area Code 212)

April 19, 1962

Confidential

Mr. N. S. Hibshman

Executive Secretary

American Institute of Electrical Engineers
345 Bast 47th Street

New York 17, N. Y.

Dear Mr. Hibshman:

Attached is a copy of our sales cost 1956-1961 in comparison
with the sales cost of the Proceedings of IRE for the calendar year 1960.
Figures for the IRE have been taken from their audited report.

To meke our costs comparable, the 2% discount has been added to
the net income figures shown in our audited reports and headquarters' rent
has been omitted.

There are also costs charged to our advertising which are not
usually considered as advertising costs. For example -- according to
J. K. lLasser, the cost of the ABC audit is chargeable to circulation; but
because we have no similar account, it is charged to advertising promotion.
We also absorbed $3,000 of cost a year to run the Engineering Societies
Personnel Service advertising pages and 2 or 3 more pages for EJC. Our
promotional expense also absorbed the cost of the display booth at the
Coliseum and the complete restyling of the magazine. Naturally, our costs
have been very high in the past year due to the lowered net income.

Very truly yours,

/ ) /) Y /'/V 7]
y 7 ¥/ ¢ / Cietd

CSR:sg Charles S. Rich
Att. Manager of Publications
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Grgss Income

15% agency commission
Discount

Net Income

Commissions - PIRE

Special Promotion Expense

Discount 2%

Stationery & Supplies

Telephone & Telegraph

Travel

Salaries

ELECTRICAL ENGINEERING

PROCEEDINGS OF IRE

Rent - Chicago & Cleveland Offices

$148,26l _
345,801 b3t

Net Income
2% disc. on 95% of net

ELECTRICAL ENGINEERING
Sales Cost Total
Sales Cost - Per Cent

Fiscal Year April 30, 1961 1960
$405,093
 mebedis
$339,551 $1,419,962.58 +2% disc. ?
334,020.61
$ 31,348 97,174.93
6,250 23,488.48
502
L4, 8k45
12,551
91,308
1,500
$148,264 $ U5k, 684.02
L5k, 684 _
T,1i5.06 -
1960 1959 1958 1957 1956
$429,280 $h1Lk,655  $h1L,580 534,861  $hOT,265
10,050 T 015 7,860 10,160 7,740
$439,330  $422,530  $h22,4h0  §545,021 415,005
$137,685  $1k5,480  $1h7,k12  $115,377 $ 65,560
31.3% 34.2% 35. 21.2% 15.8%



Per Cent Decline
199 1956 1957 1958 1959 1960 1961  Simee 1956

760 846 950 151 651 568 kas 50.6%

Recruitment A8 30 24y 119  _159 90 b3 B1.08
82 1176 197 816 810 658 k& 60.9%

PROCEEDINGS OR IRE* 2037 217 2400 1866 2369 2058 1675 30.7%

Jan. pages
Feb. »
March *

Per Cent Decline 25% 15.35%
*As reported in Industrial Marketing

Advertising decline has been more severe in the heavy industries
(Pover) than the electronic industries. In ELECTRICAL ENGINEERING,
over 70 of the advertising is in the power field.

In a decline, society publieations go down more than
trade publications and power publications more than electronic

publications. For example:
Per Cent

Decli.
B
g{g’,ﬁ {cﬂi

11 Bociety Publications
9 Trade Power Publications
T Blectroniec Publications




	img018
	img019
	img020

